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MENTORING
| Question#3 |
BALANCE SHEET OF HD LTD ON 31-03-2023 BALANCE SHEET OF DR. LTD ON 31-03-2023
NON EQUITY NON
EEEII:ZLSHARE 1000 |CURRENT 900 SHARE 600 JCURRENT 700
ASSET CAPITAL ASSET
INVESTMENT
IN EQUITY
RETAINED RETAINED CURRENT
EARNINGS 50 i!;lo“({)E; NSk EARNINGS e ASSETS B8R0
31-3-2023
CURRENT CURRENT CURRENT
uiaBiLiTiEs | 7%° |asseTs 600 Liagiities | 200
TOTAL 2200 |ITOTAL 2200 TOTAL 1200 |TOTAL 1200
Gives 100% control over all assets & liabilities of DR. LTD.
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Question # 4

. ¢ I 5 |
Non-current Asset
Property, Plant and Equipment 60,000 70,000
Financial Asset — Investment
Current Asset 60,000 30,000
2,00,000 1,00,000
Share Capital of 210 each 1,00,000 60,000 v°
Retained Earnings (Other Equity) 60,000 20,000 V4
Current Liabilities 40,000 20,000
2,00,000 1,00,000
Prepare Consolidated Balance Sheet & pass the journal entry for consolidation.
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Prepare consolidated balance sheet & pass Journal entries
BALANCE SHEET OF P LTD BALANCE SHEET OF S LTD
PROPERTY, EQUITY PROPERTY,
EX;’:HEHARE 1000 |PLANTAND | 900 SHARE 600 |PLANT AND 700
EQUIPMENT CAPITAL EQUIPMENT
INVESTMENT
RETAINED IN'SLTD ON RETAINED CURRENT
EARNINGS 500 e ALANCE ey EARNINGS | 190 |assETs e
SHEET DATE
CURRENT CURRENT CURRENT
uaBiLITIES | 790 |asseTs 480 Liagiuimies | 500
TOTAL 2200 |TOTAL 2200 TOTAL 1200 |TOTAL 1200
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Question # 6

Non-current Asset

Property, Plant and Equipment 70,000 70,000

Investment in 100% ES of S since incorporation 90,000 -

Current Asset 40,000 40,000
2,00,000 1,10,000

Share Capital of 10 each 1,00,000 60,000




Retained Earnings (Other Equity) 60,000 20,000
Current Liabilities 40,000 30,000
2,00,000 1,10,000
Prepare Consolidated Balance Sheet & pass the journal entry for consolidation. '
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BALANCE SHEET OF P LTD ON 31-03-2023 BALANCE SHEET OF S LTD ON 31-03-2023

NON EQUITY NON

EQUITY SHARE] , o0 ICURRENT 900 SHARE 600|CURRENT 700

CAPITAL ASSET CAPITAL ASSET
INVESTMENT

RETAINED IN 70% ON S RETAINES CURRENT

EARNINGS 5001 1D ON 01-04- 700 EARNINGS | 2°|assETs —
2022

CURRENT

CURRENT CURRENT

C EARLTHES 700] cpne 600 ;lABILlTIE 500

TOTAL 2200|TOTAL 2200 TOTAL 1300|TOTAL 1300

RETAINED EARNINGS OF S LTD ON 01-04-2022 = RS 50
PREPARE CONSOLIDATED BALANCE SHEET.
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Question # 8

BALANCE SHEET OF P LTD & S LTD AS ON 31-03-23.

P LTD SLTD
NON CURRENT ASSETS 70000 80000
INVESTMENT IN EQUITY SHARE OF SLTD 60000
CURRENT ASSETS 20000 40000
TOTAL 150000 120000
EQUITY & LIABILITIES 80000 65000
OTHER EQUITY 40000 39000
CURRENT LIABILITIES 30000 166.0,0
TOTAL 150000 | 120000

1) Investment in 70% of equity shares was made on 01-07-2022 when fair value of Non controlling
—————

interest was Rs 30000.

2) Balance of retained earnings was Rs 15000 of S LTD on 01-04-2022.

—

3) Impairment goodwill by 10%
Prepare consolidated balance sheet.
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6 Steps to Solve

Share holding pattern

Period

Treatments of Adjustments

Statement of NA

Calculation of Goodwill for CBS and journal entry for impairment of
Goodwill

Calculation of NCI

Calculation of Other Equity of P

CBS

) Tt (or Debot \\“ Common delis: D (owhay

1 =M
Q%@ 9 ' & )
\! \
WO 144 Wkt -
RO - O L

\ o

T2

Nty

Lakd:

Coamn: = P S wovw,

Q’\Q\k;




HU

e e
“ s Lﬁ * CARHOATON | CANTERNCATE | ATIAC
Nt

Amyont \ﬁm ablk A Recei vaple ‘Withipy, e E\mn\o-
‘\ﬁ\«&

Thete heuld be  elimineded
N-C A (A
Q%;) by 9\& 8l w98 B
VIR bowe .
\V\\, ‘\"\ %Q\) . lS‘M\;&Mv&.mMS\M)
0&&' \2Ldo 0O %%.\l'
o ey
Qi
TP oo
lo/ b& Deb o&&\m (w;x:aime
< W0




LT lk\.ﬂ. Dy \wew (Bl&)
Db Oy e o TR fuw
W\ﬁ‘l:‘ Dyt 20w (BY)

“No ™My 1udehy  |yenwo

TIRA & Liad V)
& GTT )&m&m'\

ALV I S T Y

Balance sheet as on 31-03-2023

Particulars P S
NON CURRENT ASSETS 100000 120000
INVESTMENT_J_QI S LTD

IN 8% EQUITY SHARES 70000

IN 100% DEBENTURES

CURRENT ASSTES QZ 40000) /

0000 20000
TOTAL 220000 140000
EQUITY SHARE CAPITAL 100000 75000
OTHER EQUITY 70000 13000
NON CURRENT LIABILITY
10% DEBENTURE 40000
CURRENT LIABLITIES
TRADE PAYABLE 10000 22000
200000 100000
1. P Purchased equity shares in Son 01-10-22. > Do
2. Trade Receviable of P includes 5000 due from 5.
3. Balance of Retained Earnings of S on 01-04-22 Rs 1000.
4. Impair goodwill by 1_0_71 T

PREPARE CONSOLIDATED BALANCE SHEET.
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Question # 10

g Balance sheet as on 31-03-2017
Particulars P S ’

NON CURRENT ASSETS 5
PROPERTY, PLANT AND EQUIPMENT 100000 75000 8
INVESTMENT IN 8000 EQUITY SHARE OF S SINCE 95000
S'S INCORPORATION
INVESTMENT IN 70% DEBENTURES OF S 12000
CURRENT ASSTES
INVENTORY 13000 11000
TRADE RECEIVABLE FROM P 15000
TRADE RECEIVABLE FROM OTHERS 20000 30000
TOTAL 240000 131000
SHARE CAPITAL (RS 10 EACH) 100000 80000
RETAINED EARNINGS (OTHER EQUITY) 40000A 20000
NON CURRENT LIABILITY

12% DEBENTURE 50000 15000
CURRENT LIABLITIES

TRADE PAYABLE TO S 13000

OTHER TRADE PAYABLE 37000 16000

240000 131000
PREPARE CONSOLIDATED BALANCE SHEET.
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Question # 11
Share Capital of Sas on 31-3-17=500000

Balance of Retained Ea rnings: of S as on 01-04-16 is 60000 & 31-03-17 is 480000.
Balance of Retained Earnings of Pas on 31-03-17 is 90000.

P purchased 80% Equity Shares of S as on 30-09-16 for Rs 480000.

Non Controlling Interest is valued on P.S.N.A

SLTD paid dividend of 2015-16 +5&

—p —_— —amg—

SLTD paid Interim Dividend @ 15%
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Question # 12

Given below are balance sheet of P and Q as on 31.3.2001 (in lacs)

Non-Current Asset

- Property, Plant and Equipment 1,07,000 44,000

Financial Asset 5

- Non-current Investments S,OOOﬂ‘ 1,000

-Loansto S 10,000 -

CURRENT ASSET

Inventories 20,000 10,000

Financial Asset

- Trade receivable 8,000 10,000
- Cash 38,000 1,000

1,88,000 66,000
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EQUITY AND LIABILITIES
- Share capital of X10 each 20,000 10,000
- Other Equity 1,20,000 40,000
NON-CURRENT LIABILITIES

Financial liabilities vz |
- Long term liabilities " 30,000 10,000

Deferred tax liabilities 5,000 1,000
Long term provision 5,000 1,000
CURRENT LIABILITIES
Financial Asset

- Trade reC&vRLTE Qﬁaub\'ﬁ ' 6,000 2,000
Short term provision 2,000 2,000
1,88,000 66,000

Other Information:

(1) On1.4.01, P acquired.Z0% equity shares of Q for 36,000 lacs.

(2) Company has a policy to measure,NﬁLat fair value and compute full goodwill.
(3) Market price per share of Q as on 1.4.2001 is X55. ~ .

(4) Entire long-term borrowings of Q is from P limited.
(5) The fair value of net assets is at 250,000 lacs
Prepare Consolidated Balance Sheet.
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Balance Sheet as on 31.3.90
I e s
Non-current Asset
Property, Plant and Equipment 1,80,000 2,40,000
Investment in ES of S 1,80,000 -
7
Investment in 80% Debentures of S ‘40,000 M* -
Current Asset —— -
Trade Receivable 40,000 1,00,000
4,40,000 3,40,000
Share Capital of 10 each 2,00,000 1,25,000
Retained Earnings (Other Equity) 80,000 1,30,000 ~
Non current liabilities L
12% debentures 40,000 S 40,000§ dl
Current Liabilities /M
Trade payables 1,20,000 45,000
4,40,000 3,40,000
Other Information:
(1) P purchased 10,000 ES of S on 1.1.90, 90, when FV of NCI |s%1 00,000 &
(2) TR of P mcludes X10,000 due from S whereas TP ofS include ?7!000 due toP A000 (WY T

(3) Balance of RE ason 1.4.89 is X60,000.

(4) S paid 14,000 as Interim Dividend of CY. (14 ome)
(5) S paid X20,000 as dividend of 88-89 out of LY’s é_roﬁt on 1.2.90. \> ~

—_—

(6) Impair goodwill by 10%
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